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INDEPENDENT AUDITOR'S REPORT

The Henorable Mayor and Members
of the Borough Council

Borough of Raritan

County of Somerset

Raritan, New Jersey 08859

Report on the Financial Statements

We have audited the accompanying balance sheets - regulatory basis of the various
individual funds and account group of the Borough of Raritan, as of December 31, 2014 and
2013, the related statement of operations and changes in fund balance - regulatory basis for the
years then ended. and the related statement of revenues - regulatory basis and statement of
expenditures - regulatory basis of the various individual funds for the year ended December 31,
2014, and the related notes to the financial statements, which collectively comprise the
Borough's regulatory financial statements as listed in the table of contents.

Management’'s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the regulatory basis of accounting prescribed by the Division of
Local Government Services. Department of Community Affairs, State of New Jersey.
Management is also responsible for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from
material misstatements, whether due to fraud or error.

Auditor's Responsibility

Cur respensibility is to express an opinion on these regulatory financial statements
based on our audit. VWe conducted our audit in accordance with auditing standards generally
accepted in the United States of America, the audit requirements prescribed by the Division of
Local Government Services, Department of Community Affairs, State of New Jersey (the
‘Division”), and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards and
provisions require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the regulatory financial statements. The procedures selected depend on the
auditer's judgment, including the assessment of the risks of material misstatement of the
financial staterments, whether due to fraud or error.  In making those risk assessments, the
auditor considers internal controf relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control.  Accordingly, we express no such opinion.  An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management as well as evaluating the overall
presentation of the regulatory financial statements

We believe that the audit evidence we have cobtained is sufficient and appropriate to
provide a basis for our audit opinions.

Basis for Adverse Opinion on U.S Generally Accepted Accounting Principles,

As described in Mote 1 of the regulatory financial statements, the regulatory financial
statements are prepared by the Borough of Raritan on the basis of the financial reporting
provisions prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey, which is a basis of accounting other than accounting principles
generally accepted in the United States of America. to meet the requirements of New Jersey.

The effects on the financial statements of the variances between the regulatory basis of
accounting described in Note 1 and accounting principles generally accepted in the United
States of America, although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for
Adverse Opinion on U.S Generally Accepted Accounting Principles’ paragraph, the financial
statements referred to above do not present fairly, in accordance with accounting principles
generally accepted in the United States of America, the financial position of the various
individual funds and account group of the Borough of Raritan as of December 31, 2014 and
2013, or the results of its operations and changes in fund kalance for the years then ended of
the revenues or expenditures for the year ended December 31, 2014

Opinion on Regulatory Basis of Accounting

In our opinion, the regulatory financial statements referred to above present fairly, in all
material respects, the regulatory basis balances sheets of the various individual funds and
account group as of December 317, 2014 and 2013, the regulatory basis statement of operations
and changes in fund balance for the years then ended and the regulatory basis statement of
revenues and expenditures and changes in fund balance for the year ended December 31,
2014 in accordance with the basis of financial reporting prescribed by the Division of Local
Government Services Department of Community Affairs, State of New Jersey as described in
Mote 1.
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Other Matters
Othar Information

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Borough of Raritan's regulatory financial statements.  The
information included in the schedule of expenditures of federal awards, the schedule of
expenditures of state financial assistance. the supplementary information and data listed in the
table of contents as required by the Division of Local Government Services, Department of
Community Affairs. State of New Jersey are presented for purposes of additional analysis and
are not a required part of the regulatory financial statements.

The supplemental information and schedules listed above and also listed in the table of
contents are the responsibility of management and were derived from and relates directly to the
underlying accounting and other records used to prepare the regulatory financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the
regulatory financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the regulatory financial statements or to the regulatory financial statements themselves,
and ather additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the supplemental information listed and data in the
table of contents, schedule of expenditures of federal awards, and the schedule of expenditures
of state financial assistance are fairly stated, in all material respects. in relation to the regulatory
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report
dated May 1, 2015 on our consideration of the Borough of Raritan's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal contral over financial reporting and compliance and the results of
that testing, and not to provide an opinion on internal control over financial reporting or an
compliance.  That report 15 an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Borough of Raritan’s internal control over
financial reporting and compliance.
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BOROUGH OF BARITAN

CURRENMT FUBD

BALANCE SHEETS - REGULATORY BASIS

ASSETS

Current Fund

Cash-lreasurer

Cash-Change Fund

Crue from State of M) - Senior Citizen & Vetzran Deauctions

Fecarvables and Other Assets With
Full Reserves
Delinguent Froperty [axes Receivable
Tax Title Liens Recsvable
Properly Acguired for Taxes-Assessed Value
Demeliion Lien Recoivable
Sewer Lign Recewvable
Revenus Azcounts Recewvabls
Interfunds Receivable
Prepaid Regional Scrool Taxes

Dafarred Charges
Overexpenditurs of Appropriahons

Grant Fund:
Grants Receivable
Dwe Trust Other Funa

The accompanying Motes to Financial Statemeants are an integral part of this statement
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BALANCE SHEETS - REGULATORY BASIS

Current Fund

Liazilties

Apprapriation Reserves
Accounts Payable
Frepad Taxes

Tax Overpayments
Interfurds Fayabls

Resarne For
Sae of Municipal 455215
Tax Appeals

Due Free Fuolic Library
Length of Service Award Program

Reserve tor Receivables andg Other Asssts
Fung Balance

Srant Fund:

Crue Curent Fund
Grants-lUnappropriated
Grants-Appropnatad
Accounts Pavable

The accompanying Noles o Fnancial Statements are an integral part of this statemeant
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CURRENT FUKD

STATENMENTS OF QPERATIONS

AMND CHANGE [N FUNLD BALANCE - HECGULATOREY BASIS

REF

HEYEMUE ARG O THER INCOME BEALIZEL

Fung Balance Ltilizea
KMiscellaneous Ravenua Anticipatad
Feceipts From Daiingueni Taxay
Fecaipls From Cuanenl | agoes
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Deereased by
Ltibzed az Anticipated Revenusa
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BOROUGH GF RARITAN

CURRENT FUND

STATEMENT OF REVENUES - REGULATCRY BASIS
YEAR EMDED DECERMBER 31, 2014
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Consclidated Municipal Progaerty Tas Relief dd
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Crrunk Crriving Enlomcamen] Fund
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Capital Fung Balance
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Sawer Use Charges Receivable - currenl year
Fiee Prevenbon Fess - Mon Lile Hazand Fees
Sub-Towal Miscellaneous Revenuss
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A-11
a2

A
A-11
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* 0,000 00

4 958 59
1122804

233.742.0C
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2110 8%
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16, 008.00
118 00000
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29 41558
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1187417
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3,000.00

4,588 87
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169,419 55
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278.17e

261 503 80
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782460384
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260,358 BT

11 180,420.00
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BOROUGH OF RARITAN

CURBENT FUND

STATEMENT OF REVENUES - REGULATCREY BASIS
YEAR ENDED DECEMBER 21, 2014

REE

ANALYSIS OF BREALIZED REVENUES

Allocation ot Current Tax Collections:

Revenue From Collections A-1.A-H % 26 147 G253 TE
Less: Reserve for Tax Appeals A1 81T 160,000 00
3 25997 BR3.76
Allocated To
Regicnal Schocl Taxes 5 14,584 863 00
County Taxes 3,993 425 92
18,588 082 92
Balance for Support of Municipal Budget
Appropriations $ 7,408 603 24
Add: Appropriation "Reserve for Uncollzciza Taxes” A 416,000 00
Amount for Suppon of Municipal Budget
Appropriations A2 782480584
Other Licensas:
Borough Clerk A-11 3 FLPe0.00
Registrar A-11 168 00
Board of Haalth A-11 5 685.00
M2 5 13 B843.00
Fees and Permits-Olhar,
Borough Clark A1 B 210,42
megstrar A-11 89 021.00
Roard at Health A-11 2208 00
Police Departmeznt A-11 1,818 40
Fire Departmenl A-11 285500
Streel Opening A-11 G000
Construction Rental Registraian A1 @2 51000
Construction Mon UCC Fees A1 15,345 75
A2 5 123,8535.07

The sccompanying MNoles o Financal Statements are an integral part of this statement



STATEMENT OF REVENUES - REGULATORY BASIS
YEAR ENDEDR DECEMEER 21, 2074

BORDUGH OF BRARITAMN

CURRENT FUND

Uniform Construction Code Fees
Less: Refunds

Farking Lol Revenues
Less Refunds

AMALY SIS OF NOMN-BUDGET REVENUIE

Senior Citizens' and Weterans' Administrative Fes
Folice Outside Services-Boreugn's Share
Cable TV Franchise Fass

Werizan T

Corporate Car Wash

State Hotel Feas

Golf Range Faes

Mecelanscus

Insurance Reimoursements

Viorkers Camp

Mecelianscus - Tax Collector

Sewsr Connacion Fees

Reimbursement of Costs

REF

A-11
Aoed

A2

A2 A4

§

S_

¥

[he sccompanying Moles to Financial Statements dare an nlegial gart of s stalemsnl.

o
SHEET #2
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_278.870.00
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128,197 26

123259
26.550.00
oo 18800
2614419
14 22200
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V23
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LTS AT
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3473 00
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BORGUGH OF BAR AN

TRUST FLIND

BALANCE SHEETS - REGULATORY BALIS
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SHEET #1
BALANCE BALAMCE
DECEMEER DFCEMBER
31,2014 32013
5 TH S48 74
20000000 FL IR
1,240.68 1,340 26
338153 B 3,39363
3 204,734 31 221,580,085
t E A1 .41 2, 74880
1530 3,641 00
3 551680 = 7628 50
% 1,040 318 28 196 170 BY
47435 0%
4 236 14
96.405.00 183,047.08
5 1,186,223.28 &1 206 00
L 1396474539 1640 E0S B

The aceompanying Moles 1o binancial Slatcments ane an mtegral pat ol tis Satemenl



LANCE SHFFTS - REGULATORY RASIS

LIABILITIES, RESERVES AND FUND BALANCE
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BORDUGH OF RARITAN

TREUST FUND

STATEMENT OF FUND BALANCE - ASSESSMENT TRUST - REGULATORY BASIS

REF

Balance, December 21, 2013
and December 31, 2014 B 3 13515

The accompanying Motes to Financial Staterments are an integral part of this Statement
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Cash

ASSETS

Defarred Charges (o Future Taxation

Funded
Untunced

Interiunds Receivable

BOROUGH OF RARITAN

GEMERAL CAPITAL FUND

BALANCE SHEETS - REGULATOURY BAS|S

LIABILITIES, RESERVES AND FUMD BALANCE

Caontracts FPavab'e

Capital Improvement Fund

Interfunds Payahle

Improvemeant Authonzations

Funded
Lnfunded

General Senal Bonds Pavabla

Bond Anticipation Mote

Fund Balance

BALANCE BALANCE
DECEMBER DECEMBER
REF 312014 31,2013
C-20:3 ] 214,234 36 55 937 65
c-4 280,000 00 SE0 000 .00
C-5 4,117 546 0% 359870200
CEB 35575 35 75,474 §5
§ 4,647 355 80 4,392,100 70
c-7 § 143 538 87 51,984 51
ca 131 18052 121,880 62
C8 4,235 14
co 135 558,78 131,904 94
c-o 1133 237.98 883,106 55
c-10 280.000.00 560.000.00
G4 7 758.000.00 2 534.156.00
C-1 __ B43540.54 74,8400 54
s 4 647 356.80 4,392 105,70

The accompanying Moles 1 Finanoial Statements are anintegral part of this statement.



BORCUGH OF RARITAN

SEMERAL CAPITAL FUND

STATEMENT OF FUMNE BALANCE - REGULATORY BAS|S

REF.
Balance, December 31, 2013 C H
Decreased Dy
Fevenue Anticipated - Current Fund (a2
Balarce December 31, 2014 G E

The accompanying Moies o Fingncial Stalemanls are an integral part of this statement
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BOROLGH OF RARITAN

ENERAL FIXED ASSET ACCOUNT GROUP

BALANCE SHEET - REGULATORY BASIS

BALANCE
DECEMBER
31,2013

7,478,000 00
2.850,050.00
4,832 717.00

15,161,767 .00

BALANCE
DECEMBER
31,2014
FIXED ASSETS
Land 5 747900000
Building 2.840.050.00
Machinery and Equipment 4 854, 758 00
TOTAL FIXKED ASSETS b 15183 808.00
RESERVE
Investment in General Fixed Assets % 15,183 808 00

15,181,767 00

The accompanying Motes to the Financial Statements are an integral part of this staterment
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NOTE 1:

BOROUGH COF RARITAN

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2014 AND 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A,

Feporting Entity

The Borough of Raritan is an instrumentality of the State of New Jersey
established to function as a municipality. The Borough Council consists
of elected officials and is responsible for the fiscal control of the Borough

Except as noted below, the financial statements of the Borough of Raritan
include every board. body, officer or commission supported and
maintained wholly or in part by funds appropriated by the Borough of
Raritan, as required by NJ3A 40A:5-5 Accordingly, the financial
statements of the Borough of Raritan do not include the operations of the
municipal library, first aid organization, volunteer fire companies, or the
local school district, inasmuch as their activities are administered by
separate boards.

Description of Funds

The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and
financial reporting principles. GASB codification establishes three fund
types and two account groups to be used by general purpose
governmental units when reporting financial position and results of
operations in accordance with U5  Generally Accepted Accounting
Principles (GAAP).

The accounting policies of the Borough of Raritan conform to the
accounting principles applicable to municipalities which have been
prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey. Such principles and practices
are designed primarily for determining compliance with legal provisions
and budgetary restrictions and as a means of reporting on the
stewardship of public officials with respect to public funds. Under this
method of accounting, the financial transactions and accounts of the
Borough of Raritan are organized on the basis of funds and an account
group which is different from the fund structure required by GAAP A fund
or account group is an accounting entity with a separate set of self-
balancing accounts established to record the financial position and results
of operation of a specific governmental activity. As required by the
Division of Local Government Services, the Borough accounts for its
financial transactions through the following individual funds and account
group:;



NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B.

Description of Funds [(Continued)

Current Fund - resources and expenditures for governmental operations

of a general nature. including federal and state grant funds.

Trust Fund — receipts, custodianship and disbursements of funds in

accordance with the purpose of which each reserve was created.

General Capital Fund — receipt and disbursement of funds for the
acquisition of general capital facilities, other than those acquired in the
Current Fund.

General Fixed Assets Account Group — utilized to account for property,
land, buildings and equipment that hawve been acquired by other
governmental funds.

Basis of Accounting

The accounting principles and practices prescribed for municipalities by
the State of New Jersey differ in certain respects from generally accepted
accounting principles applicable to local governmental units. The more
significant accounting policies and differences in the State of Mew Jersey
are as follows:

A modified accrual basis of accounting is followed with minor exceptions.

Revenues - are recorded when received in cash except for cerain
amounts which are due from other governmental units. Federal and state
grants are realized as revenue when anticipated in the Borough's budget.
Receivables for property taxes are recorded with offsetting reserves on
the balance sheet of the Borough's Current Fund: accordingly, such
amounts are not recorded as revenue until collected. Other amounts that
are due the Borough which are susceptible to accrual are also recorded
as receivables with offsetting reserves and recorded as revenug when
received. GAAP requires revenues to be recognized in the accounting
period when they become susceptible to accrual, reduced by an
allowance for doubtful accounts



NOTE 1;

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C.

Basis of Accounting (Continued)

Expenditures - are recorded on the "budgetary" basis of accounting.
Generally, expenditures are recorded when an amount 15 encumbered for
goods or services through the issuance of a purchase order in
conjunction with the Encumbrance Accounting System.

Outstanding encumbrances at December 31 are reported as a cash
liakility in the financial statements and constitute part of the Borough's
statutory Appropriation Reserve balance. Appropriation  reserves
covering unexpended apprepriation balances are automatically created at
December 31st of each year and recorded as liabilities except for
amounts which may be canceled by the governing body.  Appropriation
reserves are available, until lapsed at the close of the succeeding year, to
meet specific claims, commitments, or contracts incurred during the
preceding fiscal year. Lapsed appropriation reserves are recorded as
income. Appropriations for principal payments on outstanding general
capital and utility bonds and notes are provided on the cash basis,
interast on general capital indebtedness is on the cash basis, whereas
interest on utility indebtedness is on the accrual basis.

Encumbrances - contractual orders at December 31 are reported as
expenditures through the establishment of encumbrances payable.
Under GAAP, encumbrances outstanding at year end are reported as
reservations of fund balance because they do not constitute expenditures
or liabilities.

Foreclosed Property - foreclosed property is recorded in the Current Fund
at the assessed valuation when such property was acquired and is fully
reserved, GAAP requires such property to be recorded in the General
Fixed Assets Account Group at its market value,

Sale of Municipal Assets - the proceeds from the sale of municipal assets
can be held in a reserve until anticipated as a revenue in a future budget.
GAAP requires such proceeds to be recorded as a revenue in the year of
sale.

Interfunds - Interfund receivables in the Current Fund are recorded with
offsetting reserves which are created by charges to operations. Income is
recognized in the year the receivables are liguidated.  Interfund
receivables in the other funds are not offset by reserves. GAAP does not
require the establishment of an offsetting reserve.



NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C

Basis of Accounting (Continued)

General Fixed Assets — N.J A C. 5:30-56, Accounting for Governmental
Fixed Assets, as promulgated by the Division of Local Gowvernment
Services, which differs in certain respects from generally accepted
accounting principles, requires the inclusion of a statement of general
fixed assets of the Borough as part of its basic financial statemenis.
General fixed assets are defined as nonexpendable personal property
having a physical existence, a useful life of more than one year and an
acquisition cost of 51,000.00 or more per unit,

Fublic doemain {"infrastructure"} general fixed assets consisting of certain
improvements other than buildings. such as roads. bridges, curbs and
gutters. streets and sidewalks and drainage systems are not capitalized.
Mo depreciation has been provided on general fixed assets or reported in
the financial statements.

The Borough has developed a fixed assets accounting and reporing
system based on an inspection and waluation prepared by an
independent appraisal firm. Fixed assets are valued at historical cost or
estimated historical cost if actual historical cost is not available. Land is
stated at the assessed value contained in the Borough's most recent
property revaluation. Buildings are stated at the most recent insurance
replacement value. General Fixed Assets that have been acquired and
are utilized in a governmental fund operation are accounted for in the
General Fixed Assets Account Group rather than in a governmental fund,

Expenditures for construction in progress are recorded in the Capital
Funds until such time as the construction is completed and put into
operation.

Fixed assets acquired through grants in aid or contributed capital have
not been accounted for separately.

Inventories of Supplies - the cost of inventories of supplies for all funds
are recorded as expenditures at the time individual items are purchased.
The cost of inventeries is not included on the various balance sheets,
GAAP requires the cost of inventories to be reported as a current asset
and equally offset by a fund balance reserve.




NOTE 1;

MOTE 2:

SUMMARY OF SIGNIFICANT ACCOUNTING FOLICIES (CONTINUED)

D.

Basic Financial Statements

The GASE codification also defines the financial statements of a
governmental unit to be presented in the general purpose financial
statements to be in accordance with GAAP. The Borough presents the
financial statements listed in the table of contents of the "Requirements of
Audit and Accounting Revision of 1987" as prescribed by the Division of
Local Government Services, Depariment of Community Affairs, State of
Mew Jersey and which differ from the financial statements required by
GAAP,

CASH AND CASH EQUIVALENTS

The Berough considers petty cash, change funds, cash in banks and certificates
of deposit as cash and cash equivalents,

A

Deposits

MNew Jersey statutes permit the deposit of public funds in institutions
which are located in Mew Jersey and which meet the requirements of the
Governmental Unit Deposit Protection Act (GUDPA)} or the State of New
Jersey Cash Management Fund. GUDPA requires a bank that accepts
public funds to be a public depository. A public depository is defined as a
state bank, a national bank, or a savings bank, which is located in the
State of New Jersey, the deposits of which are insured by the Federal
Deposit Insurance Corporation. The statutes also require public
depositories to maintain collateral for deposits of public funds that exceed
certain insurance limits. All collateral must be deposited with the Federal
Feserve Bank or a banking institution that is a member of the Federal
Reserve System and has capital funds of not less than $25,000,000.00.
The Borough of Raritan had the following cash and cash equivalents at
December 31, 2014

Change Cash in Reconciled
Fund Bank Additions Deletions Balance
Cuurent Fund F300.00 55,135,736 94 122,259 81 F155 380,05 25 102 655.80
Animal Contol Fund 5,501 .41 5,501 41
Trust Other Fund 1,140,134, 37 50,316.09 1,089 818,28
General Capital Fund 214 234,36 214,234 36
$300.00 §6,499 607 .08 $122 29981 $209,697.04 56 412 20985




NOTE 2:

CASH AND CASH EQUIVALENTS (CONTINUED)

A.

Deposits (Continued)

Custodial Credit Risk — Deposits — Custodial credit risk is the risk that in
the event of a bank failure, the deposits may not be returned. The
Borough does not have a specific deposit policy for custodial credit risk
other than those policies that adhere to the requirements of statute. As of
December 31, 2014, based upon the coverage provided by FDIC and
MJGUDPA, no amount of the bank balance was exposed to custodial
credit risk. Of the cash on balance in the bank $507 131.09 was covered
by Federal Depository Insurance and $5,992 475 9% was covered under
the provisions of NJGUDPA,

Investments

The purchase of investments by the Borough is strictly limited by the
express authority of the New Jersey Local Fiscal Affairs Law, N.J.SA
40A:5-15.1. Permitted investments include any of the following type of
securities:

1. Bonds or other obligations of the United States of America or
obligations guaranteed by the United States of America,

& Government money market mutual funds which are purchased
from an investment company or investment trust which s
registered with the Securities and Exchange Commission under
the “Investment Company Act of 1840, 15 U.5.C. 80a-1 et seq,
and operated in accordance with 17 C.F.R. § 270.2a-7 and which
portfolio is limited to U5, Government securities that meet the
definition of an eligible security pursuant to 17 C.F.R. § 270.2a-7
and repurchase agreements that are collateralized by such U.5,
Government securities in which direct investment may be made
pursuant to paragraphs (1) and (3) of NJS3 A 5151 These
funds are also required to be rated by a nationally recognized
statistical rating organization.

3 Any obligation that a federal agency or a federal instrumentality
has issued in accordance with an act of Congress, which security
has a maturity date not greater than 397 days from the date of
purchase, provided that such obligation bears a fixed rate of
interest not dependent on any index or other external factor:

4. Bonds or other obligations of the Local Unit or bonds or other
obligations of school districts of which the Local Unit 15 a part or
within which the school district is located.

n

Bonds or other obligations, having a maturity date not more than
387 days from date of purchase, approved by the Division of
Investment of the Department of Treasury for investment by Local
Units;



NOTE 2. CASH AND CASH EQUIVALENTS (CONTINUED)
B Investments (Continued)

5] Local government investment pools that are fully invested in U5,
Government securities that mest the definition of eligible security
pursuant to 17 C.F.R. § 270a-7 and repurchase agreements that
are collateralized by such U.S. Government securities in which
direct investment may be made pursuant to paragraphs (1) and
(3) of N.J.5.A 5-15.1. This type of investment is also required to
bhe rated in the highest category by a nationally recognized
statistical rating organization.

i Deposits with the State of New Jersey Cash Management Fund
established pursuant to section 1 of P.L. 1977, c.281
(C. 52:184-90.4); or

8 Agreements for the repurchase of fully collateralized securities if;
a. the wunderlying securities are permitted investments
pursuant to paragraphs (1) and {3) of this subsection;
b the custody of collateral is transferred to a third party;
c. the maturity of the agreement is not more than 30 days,
d. the underlying securities are purchased through a public

depository as defined in section 1 of P.L. 1970, ¢ 236
(C.17:19-41), and

e a master repurchase agreement providing for the custody
and security of collateral is executed.

The Borough of Raritan's investment activities during the year were in
accordance with the above New Jersey Statute.

The Borough of Raritan had no investments outstanding at December 31,
2014,

Based upon the limitations set forth by New Jersey Statutes 40A:5-15.1
and existing investment practices, the Borough is generally not exposed
to credit risks, custodial credit risks, concentration of credit risks and
interest rate risk for its investments nor is it exposed to foreign currency
risk for its deposits and investments.

10



NOTE 3

General Debt

LONG-TERM DEET

The Local Bond Law, Chapter 40A:2. governs the issuance of bonds to finance
general municipal capital expenditures.  All bonds are retired in annual
installments within the statutory period of usefulness. All bonds issued by the
Borough are general obligation bonds, backed by the full faith and credit of the
Borough. Bond Anticipation MNotes, which are issued to temporarily finance
capital projects, shall mature and be paid off within ten years or financed by the
issuance of bonds.

SUMMARY OF MUNICIPAL DEBT

YEAR 2014 YEAR 2013 YEAR 2012
lssued:
Bonds and Notes:
Genearal 3,035 00000 3,084,155.00 2. 859 694 00
Assessment 20,000 00
Dabt lssued 3,039,000 00 3.054,156.00 2,879,594 00
Less:
Cash on Hand fo Pay Notes ¥7.819.91 TV .oE19.91 77 B19.31
Net Debt [ssued 2 GB1,180.09 3,0158.336.09 2.801.874.69
Authorized But Mot Issusd
Bonds and Notes:
Genaral § 143536500 5 124238800 F 1,500 38800
Assessment 11 786.19 11,78E.19 11.786.12
Met Bonds and Motes |ssued
and Authorized But Mot 1ssued T 1448152192 5 125418219 F  1.521152.19
Met Debt Issued and
Autharized But Not [ssued $ 440833228 F 427048828 % 432302688

SUMMARY OF REGULATORY DEBT CONDITION
{ANNUAL DEBT STATEMENT])

The summarized statement of debt condition which follows i1s prepared in
accordance with the required method of setting up the Annual Debt Statement
and indicates a regulatory net debt of .384%,

GROSS DEBT DEDUCTIONS NET DEBT
Regional School District Debt 3 453721320 % 453721320 %
4 487 152 19 77.819.91 4 408 332 28
$ 902436539 % 461503311 §  4.409,33228

NET DEBT $4.408.332 .28 DIVIDED BY EQUALIZED VALUATION BASIS PER
N.J.5. 40A:2-2, $1,147,131,458 67 EQUALS .384%.

1l



NOTE 3

LONG-TERM DEBT (CONTINUED)

Equalized Valuation Basis” - December 31, 2014 £1.147 131 45867
3-1/2% of Equalized Valuation Basis (Municipal) 40, 148,601.05
Met Debt 4.409,332.28
Remaining Borrowing Power _ $35,740.268.77

*Equalized WValuation Basis is the average of the equalized valuation of real
estate, including improvements, and the assessed valuation of Class || Rail Road
Property of the Borough of Raritan for the last three (3) preceding years.

LONG-TERM DEBT
General Serial Bonds:
32, 800.000.00 General Obligation Bonds of 2004 duein

annual installments of $200 000,00 to $280,000.00 through
2015 at a variable interest rate $280,000.00

SCHEDULE OF ANNUAL DEBT SERVICE FOR PRINCIFAL AND INTEREST
FOR BONDED DEBT ISSUED AND QUTSTANDING DECEMBER 31, 2014

Calendar Genegral
Year Frincipal Interest
2015 S280,000.00 50 800,00

12



NOTE 4

NOTE &:

MOTE &:

SHORT-TEEM DEBT
The Borough had the following short-term debt:
Bond Anticipation Notes.

Outstanding Bond Anticipation Notes are summarized as follows:

Interest Maturity
Rate Late Amount
General Capital Fund D 54% 031915 52,759.000.00

FUND BALANCES APPROPRIATED

Fund balances at December 31, 2014, which were appropriated and included as
anticipated revenue In their own respective funds for the year ending
December 31, 2015, were as follows;

Current Fund $1,142 200.00°

* Introduced

PROPERTY TAXES

Froperty taxes attach as an enforceable lien on property as of January 1. Taxes
are levied based cn the final adoption of the current year municipal budget, and
are payable in four installments on February 1, May 1, August 1 and
Movember 1. The Borough bills and collects its own property taxes and also the
taxes for the County and the Local School District.  The collections and
remittance of county and school taxes are accounted for in the Current Fund.
Borcugh property tax revenues are recognized when collected in cash and any
receivables are recorded with offsetting reserves on the balance sheet of the
Borough's Current Fund.

Taxes collectad in advance - Taxes collected in advance and recorded as cash
liabilities in the financial statements are as follows:

BALANCE BALANCE
DECEMBER DECEMBER
31,2014 31,2013
Prepaid Taxes STT.22¢ 38 373,422 69

13



MOTE 7:

MOTE &:

MOTE &

MOTE 10;

PENSION PLANS

Borough employees, who are eligible for a pension plan, are enrolled in one of
three pension systems administered by the Division of Pensions, Treasury
Department of the State of New Jersey. The plans are: the Public Employees’
Retirement System and the Police and Firemen's Retirement System and
Defined Contribution Retirement Program (DCRP).  The Division annually
charges participating government units for their respective contributions to the
plans based upon actuarial methods.  Certain portions of the costs are
contributed by the employees. The Borough's share of PERS and Police and
Firemen's pension, which is based upon the annual billings received from the
state, amounted to 351327740 for 2014, $543171.00 for 2013, and
3545 180.00 for 2012, The Borough has no employees enrolled in DCRP.

Borough employees are also covered by Federal Insurance Contribution Act

Information as to the comparison of the actuarially computed value of vested
benefit with the system's assets is not available from the State Refirament
System and, therefore, is not presented.

COMPENSATED ABSENCES

Under the existing policy of the Borough, employees are allowed to accumulate
unused sick pay over the life of their working careers which may ke taken as time
off at a later date. The Borough annually appropriates the amounts that are
required to be paid in that year's budget and no liability is accrued at December
31, 2014

LITIGATION

The Borough is involved in several pending legal proceedings. the impact on the
financial statements of which, either individually or in the aggregate, in the
opinion of the Borough's legal counsel would not be material.

CONTINGENT LIABILITIES

The Borough paricipates in several federal and state financial assistance grant
programs. Entitlement to the funds is generally conditional upen compliance with
terms and conditions of the grant agreements and applicable regulations.
including the expenditures of funds for eligible purposes. These programs are
subject to compliance and financial audits by the grantors or  their
representatives. As of December 31, 2014, the Borough does not believe that
any material liabilities will result from such audits.

14



NOTE 11:

NOTE 12:

TAX APFEALS

There are several tax appeals filed with the State Tax Court of New Jersey
requasting a reduction of assessments for the years 2014 and prior.  Any
reduction in assessed valuation will result in a refund of prier years taxes in the
yvear of a reserve or by the issuance of refunding bonds per N.J.5 40A:2-51
The Borough has made provision in the amount of $182 230 .25 for these appeals
in the event that the tax reductions are granted.

RISK MANAGEMENT

The Borough 1s exposad te various risks of loss related to torts; theft of, damage
to. and destruction of assets. errors and omissions,; injuries to employees, and
natural disasters. The Borough maintains commercial insurance coverage
covering each of those risks of loss. Management believes such coverage is
sufficient to preclude any significant uninsured losses to the Borough Settled
claims have not exceed this commercial coverage in any of the past three fiscal
years.

to fund its New Jersey Unemployment Compensation Insurance under the
"‘Benefit Reimbursement Methed”. Under this plan, the Borough is reguired to
reimburse the New Jersey Unemployment Trust Fund for benefits paid to its
former employees and charged to its account with the State. The Borough is
billed quarterly for amounts due to the State. Below is a summary of Borough
contributions, employee contributions, reimbursements to the State for benefits
paid, and the ending balance of the Borough's expendable trust fund for the
current and previous two years;

Borough
Contribution & Employee Armount Ending
Year Interest Earned Contributions Reimbursed Balance
2014 359 47 31,882.28 574 444 BB
2013 2668523 7240312
2012 30,007.37 448812 $2,383 22 4571789

15



NOTE 13:

MNOTE 14:

INTERFUND RECEIVABLES AND PAYABLES

The following interfund balances remained on the balance sheet at December
31, 2014

Interfund Interfund
Fund Recewvable Payabla
Current Fund b 263 719567 & 35591 74
Grant Fund 103,748 17
Assessment Trust Fund 277005
Amimal Contral Trust Fund 1539
Trust Other Fund 147 20135
Capital Fund 35.576.35

$ 28031131 % 2893113

All balances resulted from the time lag between the dates that short-term loans
were disbursed and payments between funds were made.

DEFERRED COMPENSATION PLAN

The Borough offers its employees a deferred compensation plan created in
accordance with Internal Revenue Code Section 457, The plan, available to all
Borough employees, permits them to defer a portion of their salaries until future
years. The Borough does not make any contribution to the plan. The deferred
compensation is not available to employees until retirement, death, disability,
termination or financial hardships.

In accordance with the requirements of the Small Business Job Protection Act of
1996 and the funding requirements of Internal Revenue Code Section 457(q). the
Borough's FPlan was amended to require that all amounts of compensation
deferred under the Plan are held for the exclusive benefits of plan participants
and beneficiaries. All assets and income under the Plan are held in trust, in
annuity contracts or custodial accounts

The Flan is administered by the Mationwide Retirement Sclutions.
The accompanying financial statements do not include the Borough's Deferred

Compensation Plan activities. The Borough's Deferred Compensation Plan
financial statements are contained in a separate review report

16



NMOTE 15:

NOTE 16:

LENGTH OF SERVICE AWARDS PROGRAM

During 2001, the Borough of Raritan adopted an ordinance establishing a Length
of Service Awards Program for the members of the Raritan Fire Department and
the Raritan First Aid/Rescue Sguad pursuant to N.J .S A 40A:14-183 et seq.

Under this program, each volunteer of the Raritan Fire Department and Raritan
First Aid/Rescue Sguad that performs the minimum amount of service will have
an annual amount up to $1,150,00 deposited into a tax deferred income account
that will earn interest for the volunteer. The Borough's costs amounted to
$9,000.00 in 2014 for 2013, 58 500.00 in 2013 for 2012, and $6 000.00 in 2012
for 2011

The accompanying financial statements do not include the Borough's Length of
Service Awards Program's activities. The Borough's Length of Service Awards
Program's financial statements are contained in a separate review report, as
required by state regulations.

GASE 45 OTHER POST-EMPLOYMENT BEMNEFITS

Plan Description - The Borough contributes to the State Health Benefits Program
(SHBP) a cost-sharing, multiple-employer defined benefit postemployment
healthcare plan administered by the State of New Jersey Division of Pensions
and Benefits. SHEP was established in 1961 under N.J.5.A, 52:14-17 .25 ef seq.
to provide health benefits to State employees, retirees, and their dependents.
The SHBP was extended to employses, retirees, and dependents of participating
local public employers in 1964, Local employers must adopt a resolution to
participate in the SHBP. Rules governing the operation and administration of the
program are found in Title 17, Chapter 9 of the New Jersey Administrative Code.
SHBP provides medical, prescription drugs, mental health/substance abuse, and
WMedicare Part B reimbursement to retirees and their covered dependents. The
State Health Benefits Commission is the executive body established by statute to
ke responsible for the operation of the SHBP. The State of New Jersey Division
of Pensions and Benefits issues a publicly available financial report that includes
financial statements and required supplementary information for the SHEF. That
report may be obtained by writing to:  State of New Jersey Division of Pensions
and Benefits, P.O. Box 235, Trenton, NJ 08625-0295 or by visiting their website
at http:/fwww. state.nj.us/treasury/pensions.

Funding Paolicy - Contributions to pay for the health premiums of participating

employees in the SHBF are billed to the Borough on a monthly basis,
Farticipating employers are contractually required to contribute based on the
amount of premiums attributable to their retirees. In accordance with Chapter 62,
P L. 1994, post-retirement medical benefits have been funded on a pay-as-you-
go basis since 1994, Prior to 1984, medical benefits were funded on an actuarial
kasis. The Borough's contributions to SHEP for the years ended December 31,
2014, 2013 and 2012 were $1.130,685.07, $1.167,374.30 and $1,040.217 22
respectively, which equaled the required contributions for each year.

17



MOTE 17: SUBSEQUENT EVENTS

The Borough of Raritan has evaluated subsequent events occurring after the
financial statement date through May 1, 2015 which is the date the financial
statements were avaijlable to be issued. No items were noted for disclosure or

adjustment.

18



BOROUGH OF RARITAN

SUFPLEMENTARY SCHEDULES — ALL FUNDS

YEAR ENDED DECEMBER 31, 2014
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aaminstraton
FPohice
Recreation

Tax Caollactar
Palice
ruricipal Court
Recreation

BORCUGH OF RARITAN

CURREMT FUND

SCHEDULE GF PETTY CASH FUNES

ALVANCED REIMEURSED
10000 § 10000
100.00 100 00
100.00 100.00
0000 S 30000
REF. A4 At
CAEY
SCHEDWLE OF CHANGE FUINDS
BALANCE BALANCE
DECEMBER DECREASED BY DECEMBER
31,2013 RECEIPTS 31,2014
b3 100,00 3 10006
3000 30,00
100,00 10006
10000 100.00
5 330,00 3000 3 300.00
REF A A4 £



Balance, December 21, 2073

Increased Dy

2014 Appropriaticns

2013 Aporopnaticn Reserves
Grants Appropriated

Dacreasea by

Transfer 1o 2013 Appropriation Reserves
Feserve for Granls Appropnated
Disbursements

Canceled

Batance December 31 2014

Currant Fund
Grant Fund

EORDUGH OF RARITAMN

CURRENT FUND

SCHEDULE OF ACCOUNTS PAYABLE

|II
m
T

A15
A-2h

AMNALYSIS OF BALANCE

133040 94
16 565 98
228510 33

145,801 39
207 21045
5207 3

18,252 52

5

5

3

3

:

F01 05800

376,130.23

1,079.188 72

87461157

404 576 56

176,085.23

404 5765

) 228.511.52
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BORQUGH OF BARITAN

CURRENT FUND

SCHEDULE OF TAX TITLE LIEWS

EEF.

Balance, December 11, 2013 ) k] 52.210.80
Increased by
[ransfarad from Taxes Recewvable A-f 3,850 83

F 9B, 05172
Decreased by
Facaipls A4 25 158.01
Batance, Decemper 31, 2014 A B ¥0,903.71

A0

SCHEDULE OF PROPERTY ACOUIRED FOR TAXES

Balance, Decamber 31 2013
and December 37, 2014 A 5__ 1.235.00
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Balance, December 31, 2013
and Cecember 31, 2014

Balance, December 31, 2013
and Decemper 21, 2014

CURRENT FUND

SCHEDULE OF DEMOLITION LIEN RECEIVABLE

EF

In

SCHEDWLE OF SEWER LIEN RECEIVABLE

L]

W

10,887 .84

413

1,092,658
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Balance. December 31, 2013
and Decambper 31, 2014

Balance, December 31 2013
Increased by

2014 Tax Appesals Pending
Decroasea by

Dizbursements

Balance, December 31, 2014

BOROUGH OF RARITAN

CURRENT FUND

SCHEDULE OF RESERVE FOR SALE OF MUNICIFAL ASSETS

a)
M
n

=]

3

o

A8

3748473

59.231.13

150.000.00
209.331.13

27 000,88
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BOROUGH OF RARITAN

CURREMNT FUNL

SCHEDULE OF DUE STATE OF NEW JERSEY
PER GHAPTER 20, P L 1971

EEF.
Balance December 31, 2013 (Due From) A i 28,4086 42
Increased by
Semor Cizen Daductions Per Tax Billings & 18,000.00
Weleran Deductions Par Tax Billings 49 000,00
A7,000.00
3 85,408 435
Decreased by
Feceints Bl 3 g1 629 45
Senior Ciizens' Deduction Disallowed by Tax Collector _ topoo
5212945
Balance, December 31, 2014 {Due From) A ¥ 33,278 98
CALCULATION OF STATE'S SHARE QF
2014 SENIOR CITIZENS DEDUCTICMNS
ALLOWED BY COLLECTOR (CHAPTER 20, P L 1871]
Senicr Citzens Deductons Per Tax Billings 5 18,000.00
Yelerans Deductions Per Tax Billings _ A5,000.00
§ &7, 000 00
Less Samor Citizens and Yaterans
sallowed by lax Collector 500,00

A-B B 56,500 00




BOROUGH OF RARITAMN

CURREMT FUMLD

SCHEDULE QF COUNTY TAXES FAYARLE

REF
2094 Tax Lewy
County Tax A-4 B 3,581,245 89
County Dpen Space Preservation Tax A-8 340,926 21
County Added A-B 51,254 B2
A-1 3 38535 425 52
Decreased by:
Payments A B 5.895,425 892

A2

SCHEDULE OF REGIONAL SCHOOL TAXES PAYABLE

Balance, December 31 2013 (Recawvable) A ¥ 118051505

Increased by
Fayments A-d 15,404 247 97

] 14,584 G635 00

Decreased by
2014 Tax Levy - Calendar Year A-1A-8 F 14,584 G635 00
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BORCUGH OF RARITAMN

CURRENT FUND

SCHEDQWULE OF TAX OVERPAYMENTS

HEF.
Balance, Decernber 31, 2073 A B 145,114,168
Increasag oy
Dwerpayments in 2014 - Receipls A 146,007.91
E: 205 12207
Decraased by
Appled to Taxes A8 F 148,741 01
Canceied Cverpaymenls A1 oz i e
149,114 16
Balance, December 31, 2014 A F 14500781
Ao
SCHEDULE OF PREPAID TAXKES
Balance Decomoer 37 2013 (2074 Taxes) A 3 FAA2EEH
Increased by
Colectons of 2015 Taxes £ed P a7 ag
¥ 1205650 08
Deacreased by
Applicaten 1o Taxes Receivabio A-d 73,422 55

Balance, Decemeer 371 2014 (2015 Taxes) A i1 V22T A0




BORQUGH CF RARITAM

CURRENT FUML

SCHEDULE OF DUE FREE PUBLID LIBRARY

REF.
Balance, Decembear 31, 20132 A B 156 430 85
Increased oy
Receiots Aed 22844 82
Balance, December 31 2014 A 5 179584 87

AT

SCHEQULE OF RESERVE FOR LENGTH OF SERVICE AWARD

Galance, December 31 2013
and Decembear 31, 2074 2}

ey

2,000.00
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Balance, December 37 2015 (Dus To

Increased by
Racesipls

Decreased by
Diskbursemants
Transfer

Cancaled Racaivanla

Bzlarce, December 31, 2014 (Due To)

GRANT FUND

SCHEQULE OF DUE CURBEMT FUNL

)

A-d
A-ZT
A-ZT 014

507 10058
2,5323.00

237,796 50

i

"h-2g"

04,713 77

345,754 58

2450 488 35

T4E 72015

10274817




BORGUGH OF RARITAN

GHRAMT FUMD

SCHEDULE OF DUE TRUST OTHER FUND

Balance, December 31, 2013 (Due From) A % 183.927.56

Decreased by
Receipts £y 5 183,827 56




Increasad by
Owerexpenditure of Approprigtiors

EBalance December 31, 2074

BOROUGH OF HARITAN

CURREMT FUMD

SCHEDULE OF DEFFERED CHARGES

REF

"A-3

_148.40

144 41
=1 == i



B2
BOROUGH OF RARITAM
THUST FUND

SCHEDULE OF CASH-TREASURER

AR
HEL ASSESSMENT G T CTHER

Balance, Cecember 31, 2013 B ] 1684074 F ) 3,745 80 % 0195, 17854
Increased by Rocaiols,
Cue Surrent Furd B 3 ITTOO0R O} JREEE1T % 718 15391
Cue Srate of Mew Jersay - Animal Coriral 812 ek ME TN
Crue General Cap tal Fund B-22 247N
Zarrmunity Develapment Block Grants Rezeivab e B-5 161,656 14
Resarve far Rocreabon Sammession Oeposils E-1% 23,4375
Resarve for Arimal Control Licenss | ess F-10 2ATR50
Resarve for Miscollansoas Trusl Dopasils (i3 Aa9,323.48
Resarve far State Unemployment Insaranca 514 204178
ltpzarva for Dooperative AHordable Housing Deposits B-16 f235.2a
[iezarva for Developar's Ezcrow Depasits B-17 45 942 11
Rusarya for Engineering Eaorow Deposita B-15 LD LG

k3 i = THSTG1 F 1400 448 7

5 11B4E21 B 260662840

Dacreasas oy Disbursamarts
Dz Currant Fund B-11

5 1761 & 2300 -5 LA IE 4T
Dua General Capital Fand B-t02-22 15 65528 4,236,194
Oug Slate of New Jarsey - Anmal Sontrol B-12 531.60
DO Srant Fund - Cermoity Developmen: Biock Grarts B-13 125 827 66
Reserva for Animal Sontral License Faes B-1C 5,590.20
Resarve for Commurnily Develapment 3 ook Grants 8] 110 267 46
Reserve for Miscal aneous T-ust Deocsits v a66 2349 50
Heserve for Recreation Commissicn Deposils B-15 L THE
Reserye for Cooperative Afordanla Housing Doposis B-1E BE 45T 24
Rueserve for Devalopar's Escrow Deoosits B-17 R LFE0 S
$ T8 3 B 4450 5 1516611 12
lialance, Decemoaer 30 20704 L kS o B Sh01.4% % JLR AR R
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BORQUGH OF RARITAN

TRUST FUND

SCHEDULE OF ASSESSMENT LIENS

REF

Balance, December 31, 2013
and December 31, 2014 B

Pledged To.
Reserve
Capital

ANALYSIS OF ASSESSMENT CASH

Fund Balance
Due Current Fund
Cash Deficit

3

$_____ 330363

B 520,00
2 873.63

5 3,3953.63

BALANCE
DECEMBER
31,2014

5 135,15
2.770.05
(290520

b -0-




BOROUGH OF RARITAN

TRUST FUND

SCHEDULE OF RESERVE FOR ASSESSMENTS AND LIEMS

BALAMCE
CECEMBER
ORDINAMCE 31,2013
NUMBER IMPROVEMENT DESCRIPTION & 2014
Assessments Receivable:
94-12 Curbs and Sidewalks 5 1244 37
96-10 Curbs and Sidewalks
95-02 Curbs and Sidewalks 1.13
k] 1,245 50
Assessment Liens:
9210 Curk Improvement-Various Streets % 52000
Prospective Assessment Funded:
96-03 Curb Improvements i 27,025.00
96-10 Yarious Capital Improvements 25,000.00
97-04 Yarious Capital and Curb Improvements 30,825.00
a9g-08 Various Capital Improvements 8,000.00
00-05 Various Improvements and Purposes 29,000 .00
01-08 Yarious Improvements and Purposes 80,150 00
B 200,000.00

B 201,7685.50

REF. )



TRUST FUND

BOROUGH OF RARITAM

SCHECULE OF RESERVE FOR MISCELLANEQUS TRUST DEPOSITS

Parking Dffense Adjudicalion Acl
Futlic Defandar

Uriform Fire Safety Fines ano Penalbas
Palce D.AKRLE

Palice Danations

Palce Youth Savices

Palice Outside Ovearlirma
Streat Opanings
Parfarmance Bonds

Eszcrow Daposits

Willow Walk Crecit

Mevious Street Bridge Project
Raritan River Fest

Mayors Trust

Wollen Mills COAH

Cultural & Histanc Clun
Charmber Of Commerce
Public Assislance

Calendar Money
Implementaticn of Fair Housing
Law Enforcemant Trust Fund
Municipal Court Credit Carg Fees
Redempticn of Quisida Liens
Tax Premiums

Fonl Hecaiwership

Health Berehis

Payroll Agenoy

REF.
Receipls B-2
Accounts Payable B-20
Disburzements E-2
Accounts Payable G20

BALAMCE BALAMCE
DECEMBER CECEMEBER
2, 7013 INCREAZSED DECREASED a1, 2014

1.93510 & 182.00 % b 2.087.140
1340675 72250 14.128.25
7512551 242500 1.84E.25 25 7T04.25
15 858 67 A, DAL 00 50224 19 408 43
94918 36 2500 00 12418236
22100 22100
11 R 5 &75 44 3032 47 Q461 51
57 317 BA TR 0531 1¢h,057 43 55,843 34
391600 3,916.00
39904 23 25 004 23
a0, 165 34 41,124 .00 47, 116.35 24 172.99
40,000.00 40 000,00
159 95 21.00 138.85
161115 5,150.048 5.030.55 1.721.61
3272 272
14,5332.53 14 332 63
T7E.00 TTE.LD
152580 1,625 60
10,000.00 10,000 Q0
4449 48 1,000.00 100000 4449 48
18,052.18 18,062 .15
1,885.91 Taaza .y 4,068 58
244 27 7000 00 1,517.70 726 57
42 147 .48 122160 26 173,251.08 | BEEGS
182 0O0.C0 22140000 142,200.00 122 50000
751.32 072 T52.04

2.814.325 1 505 74 432017

B A8E.7Y 45 775 14 52,231.91 .
BOT 13596 § 45101692 5 SBEE3E1S 5 48851673
B B
] 44953275 44
1,683 44
S 45101682
3 SEG 839 90
1,795 24
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BOROUGH OF RARITAN

TEUST FLND

SCHEDULE OF RESERVE FOR ANIMAL CONTROL FUND EXPENDITURES

Batance, December 21 2013

Increased by

L}og Licensa Faaes Collected
Late Fess

Cat Licensa Fess Collected

Decreased by
Expenditures Under R.5.4.19-15.11

Balance Decembear 21 2014

REF.

B

LICEMSE FEES COLLECTED

YEAR AMOUNT
2013 $ 3,902.20
2012 4,186.00

¥ i 039 20

AT, oA\ e’ b

b 7E25 40
2,784 60
245.00
. aso0
_ samee
5 11,107 00
559020
3 5,515 80

e e O



Balance, Decemibzzr 31, 2012
[Duz From

[ To

Recaipts

Resarves Carceled
Rocaivables Cancalad
Disburzements

Balance, December 31, 2014

(e From
[ue To

BOROUGH OF RARITAM

TRUST FUND

SCHEDULE OF DUE CURREENT FUND

=
—

an)

B-11

ANIMAL
ASSESSMENT CONTROL OTHER
FUND FUND FUNDS
s 3,887 00 47 833.08
17 51
2,770.05 3,888 51 i18,152.91
9,027 94
11,410 94
1751 2300 520 738.47
% 15,09
5 2,770.05 147 20135




BOROUGH OF RARITAN

TRUST FUND

SCHEDULE OF DUE STATE OF NEW JERSEY
ANIMAL CONTROL FURND

REF,
Balance, December 31, 2013 (Due Ta) B
increased by:
Receipls B-2
Decreased by
Disbursements B-2

SCHEDULE OF DUE GRANT FUND - COMMUNITY DEVELOPMENT

Balance, Decembsar 31, 2013

Decreased by:
Disbursements

5 1.20

530,40

3 531,60

3 931.60
i 5_13“

BLOCK GRANTS

B-2

B 153,927 56

5 183,927 56




BORQUGH OF REARITAMN

TRUST FUND

REF.
Balance, December 31 2013 B & F2.a0312
Increased by
Receipts B-2 204178
Balance, Decamber 31 2014 B i 74444 B8

"B-15"
SCHEDULE OF RESERYVE FCOR RECEEATICON COMMISSICN
Balance, December 31, 2013 B 3 40 Bos 12
Increased by
Recepts B-2 3 2594375
Pricr Year Accounts Payable B-20 _ B49940
32443515
B 73,338 27
Cecreased by
Disburseaments B-2 5 16,260.82
Accounts Fayable B-20 G,821.70
22782452

Balance, December 21, 2014 B 5 a0,553.74




SCHEDULE OF RESERVE FOR COOPERATIVE AFFORDABLE HOUSING DEPOSITS

Balance, Decemibxer 31, 2013
Increasad by

Faozipis

Dacreased by

Digsbursements

Balznoe, December 31, 2014

BORCUGH OF RARITAN

TRUST FUMND

B-4

B-2

Develaper's Share
Municipality's Shars

R

7,236.28
20299114

86 451.65

116,520 29

104,529 28
12,000.00

116,629.28



BOROUGH OF BARITAMN

TEUST FUND

SCHEDULE OF RESERVE FOR DEVELOPER S ESCROV DEPOSITS

REF

Balance, December 31, 2013 B i 133.,570.90
Increasad by
Raceaipts B-2 46,582 11

5 180, 162.01
Decreased by
Disbursemants B-2 o 2TTRO.EZ
Balance, December 31 2014 B 5 - 1_5_@_._@@1 49

Detail of Balance on Filz in Treasurar's Gffice
'B-18"
SCHEDULE OF RESERVE FOR ENGINEERING ESCROW DEPOSITS

Balance December 31, 2013 B % 14 568 29
Increased by:
Recaipts B-2 105000

Balance, Decamber 31, 2014 B 5 156268 29




EOROWGH OF RARITAM

TEUST FUND

SCHEDULE OF DUE GEMERAL CAPITAL FUND - ASSESSMENT TRUST FUND

REF.
Balance, Decamber 31, 2013 (Due To) B F
Decreased by
Disbursements B-2 3

SCHECULE OF RESERWVE FOR ACCOUNTS PAYABLE

Balance December 31 2013 B 3
Increased by
Miscellaneous Trust Deposits B-7 ] 1,796.25
Recreation Commission B-14 - ; B,521.70

3
Cecreased by
Miscellaneous Trust Ceposits B-7 5 1,693 44
Recreation Commission B-15 G488 40
Community Development Block Grant B-8 A41,135.90

Balance. December 31, 2014 B k]

19,6938 28

19,698.26

49.328.74

£.317.95

57 645 69

49,328.74

8.317.95




EQROUGH OF EARITAM

TRUST FUMNE

SCHEDULE OF RESERVE FOR ASSESSMENT OVERPAYMENTS

REF

Balance, Decembear 31, 2013
and December 31, 2014 B $ B3.E1

=D
SCHEDWULE OF DUE CEMERAL CAPITAL FUND - OTHER TRUEST FUMND
Balance, Decamber 31, 2013 {Due From) B 5 423814
[ncreased by
Disbursemeants B-2 4 235,14
5 847228

Decreased by
Recaipts B-2 F 847228




BOROUGH OF RARITAN

TREUST FUND

SCHEDULE OF PROSPECTIVE ASSESSMENTS FUNDED

BALAMCE
CREINANCE DECEMBER

NUMBER IMPROVEMENT DESCRIPTION 31,2014
95-03 Curk Improvements B 27,025.00
95-10 Warious Capital Improvements 2500000
97 -04 Yarious Capital and Curb Improvemeants 30 825 00
o8-08 Various Capital Improvements B.000 00
00-05 “arious Improvements and Purposes 28 00000
01-08 Various Impravements and Purposes 8015000
I 200,000.00

REF B



Balance, Decsmber 31, 2072

Increased by Receipts
Interfunds

Capital Improvemsnt Fund
Bond Anticigation Note Fayabla

Decreased by Disbursements.
Interfunds

Caontracts Payahie

Bond Anticipatcn Mote Payable
Revenue Anticipated - Current Fund

Balance, December 31, 2014

BCOROUGH OF RARITAN

GEMNERAL CAPITAL FUND

SCHEDULE OF CASH

IREASURER

REF

C-8

C-14

C-B

-1
-1

S0,711.0%
35,000.00
2.750,000.00

b 048 B3
20936078
2,455 000 00
10 00000

3

el

5B 832 65

£ 685,711.05

284284375

2728409 39

214,234 38

e e e b e




Funa Balance

Captal Improvement Fund

Improvemeant Authorizations-Funded
Interfunds Receivabls

Improvernent Expenditures (Exhibit "C-5")

BORCUGH OF RARITAN

GENERAL CAPITAL FUND

AMNALYSIS GF CASH

Unexpended Proceeds of Bond Anticipation Moles (Exhikit "C-5")

Cash On Hand To Pay Noles

Contracts Payable

Balance, Decembear 31, 2013

Decreased by

2014 Budget Appropriaticn o Pay Bonds

Balance, Decembar 31, 2014

REF.

SCHEDULE OF DEFERRED CHARGES TO
FUTURE TAXATION FUNDED

C-10

BALAMCE
DECEMBER
31,2014

g B840 54

131 180,62
135 56870
(35 576 36)
(731,234,485
A28 108,26

77.a18.91
143,534 .87

21423436
C
oo
] SE0, 00000
230000 00
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Balance, Decemper 31, 2013
Increasad Dy
Imarcvemant Authonzations
Decreased by

Disbursements

Balance, December 31, 2074

SCHEDULE OF CONTRACTS PAYABLE

BORCUGH OF HARITAM

GEMERAL CARITAL FUND

REF

51,984 81

270,514.82

252,809 63

208 36075

143 53887




BOROUGH OF RARITAMN

SCHEDULE OF CAPITAL IMPROVEMENT FUND

Balance, Decembzer 31 20132

Increased by
2014 Budget Appropration

Cecreasad by
Appropristed to Finance Improvement Authonzations

Balance December 31, 2014

REF

C

C-2

1271 B0 EZ

35,000 00

157 BBOGZ

28, 700.00

13118082
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BOROUGH OF BARITAM

GEMERAL CAPITAL FUND

SCHEDULE OF BONDS AN NOTES AUTHORIZED BUT NOT ISSUED

CRDINANCE
NUMEBER IMPROVEMENT DESCRIFTICM BALAMCE, DECEMBER 31, 2014 .
CAPITAL ASSESSMENT
FLIME TRUST FLIMD
General Improvemsnis:
DB-13 Wanous lmprovements i FEOO000 &
08-09 Varous Improvemants 455, 06200
10-14 Varnous Improvements 387,304.00
14-04 Yanous Capital Improvements 448007300
| peal Improvermnaents:
41-00 Curbs and Sidewalks 218
4108 Curbs and Sidewalks - canceled assesameant 1,921 14
98-8 Yaricus Lacal Improvemenis 280107
55-08 Vanouws Local Improvements - assessment hens 287363
G7-0E Various Local Improvaments 1,842 50
98-20 Curbe and Sidewalks 24567
£ 1,456,366 00k 11 786 149




EORQUGH OF RARITAN

PART ||

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REFORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

SCHEDULES OF EXPENDITURES OF FEDERAL
AWARDS AND STATE FINANCIAL ASSISTANCE

NOTES TO THE SCHEDULES OF EXPENDITURES OF




SurLEE, CLooNEY & ComMPANY

CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Streel, Westlield, New Jersey 070902122

Telephone 208-789-93010 Fus 9U8-TH9-8553

E-mail inlesisenva,com

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and Members
of the Borough Council

Borough of Raritan

County of Somerset

Raritan, Mew Jersey 08869

We have audited, in accordance with the auditing standards generally accepted in the
United States of America. the audit requirements prescribed by the Division of Local
Government Services, Department of Community Affairs. State of New Jersey and the
standards applicable to financial audits contained in Government Audiling Standards issued by
the Comptroller General of the United States, the regulatory financial staterments of the various
individual funds and the account group of the Borough of Raritan, as of and for the year ended
Cecember 31, 2014, and the related notes to the financial statements, which collectively
comprise the Borough's regulatory financial statements, and have issued our report thereon
dated May 1. 2015 Owur report disclosed that, as described in Note 1 to the financial
statements. the Borough of Raritan prepares its financial statements on a basis of accounting
prescribed by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey, that demonstrates compliance with a modified accrual basis and the
budget laws of the State of Mew Jersey, which is a comprehensive basis of accounting other
than U.3. generally accepted accounting principles.

Internal Control Over Financial Reporting

In planning and performing our audit of the regulatory financial statements, we
considered the Borough's control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements but not for the purpose of expressing an opinion on the
effectiveness of the Borough's internal control. Accordingly. we do not express an opinion on
the effectiveness of Borough's internal control.

19



SurLieg, CLooNEY & CoOMPANY

A deficiency in internal control exists when the design or operation of a control dees not
allow management or employees, in the normal course of performing their assigned functions,
to prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal contral. such that there is a reascnable
possibility that a material misstatement of the Borough of Raritan's financial statements will not
be prevented. or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a matenal
weakness, yet important enough to merit attention by those charged with governance.

Qur consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that
might be material weaknesses or significant deficiencies Given these limitations, during our
audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified. We noted
other matters in the internal controls that are discussed in Part lll, General Comments and
Recommendations Section of the audit report

Compliance and Other Walters

As part of obtaining reasonable assurance about whether the Borough's financial
statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws. regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of cur audit, and accordingly. we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing and not to provide an opinion on the
effectiveness of the Borough of Raritan's internal control or on compliance. This report 1s an
integral part of an audt performed in accordance with Government Auditing Standards in
considering the Borough of Raritan's internal control and compliance. Accordingly. this
communication is not suitable for any other purpose

/‘%Ms—r %?_ f% s,
CERTIFIED PUBLIC ACCZUNTAN

FL S Copomarts———

REGISTERED MMCIPAL ACCOUNTANT NO. 50

May 1, 2015

20
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BOROUGH OF RARITAN

MOTES TO THE SCHEDULE OF EXPENDITURES CF
FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE

YEAR ENDED DECEMBER 31, 2014

NOTE 1. GENEEAL

The accompanying schadules of expenditures of financial assistance present the activity of all
federal and state financial assistance programs of the Borough of Raritan, County of Somerset,
New Jersey. All federal and state financial assistance received directly from federal or state
agencies, as well as federal financial assistance passed through other governmental agencies
is included on the Schedule of Expenditures of Federal Awards and State Financial Assistance

The accompanying schedules of expenditures of financial assistance are presented on the
prescrived basis of accounting, modified accrual basis with certain exceptions, prescribed by
the Division of Local Government Services. Department of Community Affairs, State of New
Jersey, that demonstrates compliance with the budget laws of New Jersey, which is a
comprehensive basis of accounting, other then U.S. generally accepted accounting principles.
The basis of accounting, with exception, is described in Note 1 to the Borough's financial
staterments - regulatory basis.

NOTE 3. RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules of expenditures agree with the amounts
reported in the related federal and state financial report.
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NOTE 4. RELATIONSHIP TO FINANCIAL STATEMENTS - REGULATORY BASIS

Amounts reported in the accompanying schedules agree with amounts reported in the
Borough's regulatory basis financial staternents. All of these amounts are reported in either the
Grant Fund or the Trust Fund,

Recepts:

Federal State Other Total
Grant Fund 3282 59500 527, 57812 313,000.00 532317312
Trust Fund 151 635 14 151,636.14

3434 231 14 F27 57812 312,00000 3474 809 25

Expendifures:

Federal State Cther Total
Grant Fund 32 80000 F44, 344 75 32591071 $73.055 46
Trust Fund B9 431 05 69 431 96

$72 23198 $44 344 75 $25,910 71 $142 ABT 42

NOTE 5. OTHER

Matching contributions expended by the Borough in accordance with terms of the various grants
are not reported in the accormpanying schedules.
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PART Il

BOROUGH OF RARITAN

STATISTICAL DATA

LIST OF OFFICIALS

COMMENTS AND RECOMMEMNDATIONS

YEAR ENDED DECEMBER 31, 2014




COMPARATIVE STATLMENT OF OFERATIONS ANL

REVEMUE AMD OTHER INCOME REALIFEL

I undd Balance Ubhzed

Wiscol aneous - From Cihar Than Lacal
FPropany Tax Levies

Collectars of Delinguent laxes and
Tax Tilla Ligns

Catlechiors of Currant Tax Levy

Tawal Incocme

Budgel Exponaituras
Municipal Furposes
Reagional Schonl Taxes
Caounty Taxes

Other Expendinures

Total Expendiures:

ExcesE N Revenue

Adiustments (o income Belore Fund Balarce
Expenciluras Included Above Whick are oy Slatuie
Lt Chargos o Budga: of Succesding Year

Statutory Expess 1o Fund Balance

Furd Balarce JanJaary 1

Legs Libezabion as Anticipatad Revenue

Frnd Balance, Gecamber 37

YEAR 2014

YEAR 2012

2.501,185.08

1,546,026 55

4347 211 42

1,198 000,00

3847 21162

25

4

16870227

1427,324,25

2 686 026 56

1.040,.000.00

1,548 026 55

AMOLINT % AMOUNT %
1,900,000 0 345%% 5 1.040,000.00 ER
4 404 105 B1 15.79% 3 73C.454 58 11.84%
o = B 2.87% 134 42905 107%
25 147 59376 81.89% 25 185.714.76 B350 %
31,927 579,58 A00A0% & 31,496.578.38 10000 %
10,130,515 56 3 s $ 10,018,955 72 BN
4,504,563 00 BT 14,743 684 00 48 92
3 292,425 52 13 71% 4,062 397 65 12 aB%
404,335 44 140% 1,312,873 75 o 5%
28 1_2E;_9_ﬂ2 G2 100 6% F 30,137 876 12 120.00%
2,801 036.56 3 1188, 702 2
14840 S



2014 2013 2012
Tax Rate $2 248 32.2895 $2.287
Appeointment of Tax Rate:
Municipal $0.649 30847 30,640
County 0310 {321 0321
Cpen Space - Counly 0030 0032 0.033
Regicnal School 1.259 1.295 1.283
Assessed Valuation:
2014 2 01,189,353.170.00
2013  1,138,672,213.00
2012 5 1140777 211.00

COMPARISON OF TAX LEVIES AND COLLECTION CURRENTLY

A study of this tabulation could indicate a possible trend in future tax levies. A decrease
in the percentage of current collection could be an indication of a probable increase in future tax
levigs.

PERCENTAGE
TAX CASH OF
YEAR LEVY COLLECTIONS COLLECTIONS
2014 $26,467,015.54 $26,147.693.76 98.79%
2013 526,478,507 81 $26,185,714.76 98.89%
2012 $26,090,423.04 $25.718,424 67 98.57%

26



DELINQUENT TAXES AND TAX TITLE LIENS

This tabulation includes a comparison expressed in percentage of the total delinquent
taxes, in relation to the tax levies of the last three years:

AMOUNT OF AMOUNT OF PERCENTAGE
TAX TITLE DELINQUENT TOTAL OF TAX
YEAR LIENS TAXES CELINGUENT LEVY
2014 F70.903.71 3305867923 $376,582 94 1.42%,
2013 382 210,89 F253.567.93 3345778 82 1.31%
2012 580,545,904 $328,761 29 3410307 23 1.57%

PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

No properties have been acquired in 2014 by foreclosure or deed, as a result of
liguidation of tax title liens.

The value of property acquired by liquidation of tax title liens on December 31, on the
basis of the last assessed valuation of such properties, was as follows:

YEAR AMOUNT

2014 $1,235.00
2013 $1,235.00
2012 $1.235.00

COMPARATIVE SCHEDULE OF FUND BALAMCES

UTILIZED IN BUDGET

BALANCE OF SUCCEEDING
YEAR DECEMBER 31 YEAR
2014 $3.247 21162 $1.142 200 .00*
2013 1,546 026.56 1.100,000.00
Current Fund 2012 1,427.324 29 1.040,000.00
2011 1,340,816 82 990 000 00
2010 1,346 576.16 1,090.000.00

*2015 Budget as introduced

27



OFFICIALS IN OFFICE AND SURETY BONDS

The following officials were in office during the period under audit:

NAME
Jo-Ann Liptak
Dgonald Tozzi

Danise Carra
Stefanie Gara
Paul Giraldi
Grag Lobkel
Andrew T Sikbillia

Darnel Jaxel

Karin Kneafsey

Lisa Simonetti

Marguerite Schrmitt

TITLE
Mayor
Prasident of Council
Councilwoman
Councilwoman
Councilman
Cauncilman
Councilman
Administrator and Officer

far Searches far
Municipal Improvements

Certified Finance Officar

Tax Collector, Tax Search
Oficer

Boraugh Clerk! Hzalth
Licensa Clerk, Deputy
Registrar

28

AMOUNT
OF BOND

$20.000.00

S50.000.00

F150.000.00

$25,000 00

Selective Risks
Insurance Company

Selective Risks

Insurance Caompany

Selective Risks
Insurance Campany

Selective Risks
Insurance Company



OFFICIALS IN OFFICE AND SURETY BONDS (CONTINUED)

AMOUMT
NAME TITLE OF BOND NAME OF SURETY
Rabert Foley Municipal Magistrate LA
Linda Lella Court Administrator i
Richard Weanner Baorough Attorney S
Lou Gara Construction Code Official "
Stanley Schrek Borough Engineer *
Caonnie Del Rocoo Registrar of Vital Statistics #
Kenneth McCormick Paolice Chief ®
Glen Stives Tax Assessor -
Faul L. Masaba Health Officer -

* Public Employees Dishonesty Blanket Position Bond in force covering each employes for
325,000.00 (Selective Insurance Company).

** Municipal Court Emplayaes Faithful Performance Blanket Position Bond in force covering
each Municipal Court employee for $35,000.00 (Selective Insurance Company),
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COMMENTS AND RECOMMENDATIONS




GENERAL COMMENTS

CONTRACTS AND AGREEMENTS REQUIRED TO
BE ADVERTISED FOR N.J.5.A. 40A:11-4

N.J.5 A 404 11-4 states "Every contract or agreement, for the performance of any wark
or the furnishing or hiring of any materials or supplies the cost of the contract price whereof is
to be paid with or out of public funds not included within the terms of Section 3 of this act, shall
be made or awarded only after public advertising for bids and bidding therefore, except as is
provided otherwise in this act or specifically by any other law. No work, materials or supplies
shall be undertaken, acquired or furnished for the sum exceeding in the aggregate the amount
set forth in, or the amount calculated by the Governor pursuant to Section 3 P.L. 1971 C. 198
{c.40A:11-3), except by contract or agreement.”

Effective January 1, 2013, the bid threshold in accordance with N.J.3.A 40A:11-4 1s
$36,000.00 for municipalities with an appeinted gualified purchasing agent. The governing body,
on August 27, 2013 established a bid threshold of 336, 000.00.

The governing body of the Municipality has the responsibility of determining whether the
expenditures in any category will exceed $36.000.00 within the fiscal year. VWhere guestion
arises as to whether any contract or agreement might result in violation of the statute, the
Borough Counsel's opinion should be sought before a commitment is made.

The minutes indicate that bids were requested by public advertising for the following
items;
Rehabilitation of 202 Woodmare Street
Rehabilitation of 12 Cardinal Way
Rehabilitation of 711 Brooklyn Avenue
Sidewalk Improvements to Fifth Street
Rehabilitation of 15 First Street
Various Road and Sidewalk Improvements
Rehabilitation of 408 Sherman Avenue

Inasmuch as the system of records did not provide for an accumulation of payments for
categories for the performance of any work or the furnishing or hiring of any materials or
supplies, the results of such an accumulation could not reasonably be ascertained.
Disbursements were reviewed. however, to determine whether any clear cut viclations existed.

Our audit of expenditures did not reveal any individual payments, contracts or
agreements in excess of the bid threshold "for the performance of any work or the furnishing or
hiring of any materials or supplies," other than those where bids had been previously sought by
public advertisement or where a resclution had been previously adopted under the provisions of
N.JSA 408118
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CONTRACTS AND AGREEMENTS REQUIRED TO
BE ADVERTISED FOR N.J.S A. 40A:11-4 (CONTINUED}

The minutes

indicate that resolutions authorizing contracts or agreements for

"Professional Services” were awarded during 2014 for the following professional services:

Borough Attorney Bcrough Auditor
Borough Engineer Eond Counsel
Borough Prosecutor FPublic Defender

Architectural Services

COLLECTION OF INTEREST ON DELINQUENT
TAXES AND ASSESSMENTS

The statute provides the method for authorizing interest and the maximum rates to be
charged for the nonpayment of taxes or assessments on or before the date when they would

become delinguent.

The governing body on January 5, 2014 adopted the following resolution authorizing
interest to be charged on delinguent taxes:

WHEREAS, N.J.5 A 544-G7 permits the governing body of each municipality
to fix the rate of interest to be charged for non-payment of taxes or assessments subject
te any abatement or discount for the late payment of taxes as provided by law; and

WHEREAS, N.J.5 A 54:4-87 has been amended to permit the fixing of said
rate at 8% per annum on the first $1.500.00 of the delingquency and 18% per annum on
any amount in excess of $1 50000 and allows an additional penalty of 6% be collected
against a delinguency in excess of $10.000.00 on properies that fal to pay the
delingquency prior to the end of the calendar year. The rate of interest to be charged for
delinguent sewer fees will be 12%.

NOW. THEREFORE., BE IT RESCLVED, by the Mayor and Council of the
Borough of Raritan, County of Somerset. State of New Jersey as follows:

1

The Tax Collector is hereby authorized and directed to charge 8% per
annum on the first $1,500.00 of taxes becoming delinquent after due date
and 18% per annum on any amount of taxes in excess of $1 50000
becoming delinquent after due date and if a delinguency is in excess of
F10,000.00 and remains in arrears beyond December 31, an additional
penalty of 6% shall be charged against the delinquency. Furthermore,
the Collector is directed to charge 12% interest for delinquent sewer fees,

Effective January 1, 2010 there will be a ten (10} day grace period on
quarterly tax payments.

Any payments not made in accordance with paragraph two of this

resolution shall be charged interest from the due date as set forth in
paragraph one of this resolution,
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DELINQUENT TAXES AND TAX TITLE LIENS

The |last tax sale was held on Movember 25, 2014 and was complete

Inspection of tax sale cerificates on file revealed that all tax sale certificates were
available for audit.

The following comparison is made of the number of tax title liens receivable on
December 31st of the last three years:

NUMBER
YEAR OF LIENS
2014 3
2013 4
2012 4

It is essential to good management that all means provided by statute be utilized to
liquidate tax title liens in order to get such properties back on a tax paying basis.

VERIFICATION OF DELINQUENT TAXES
AND OTHER CHARGES

4 test verification of delinquent charges and current payments was made in accordance
with the regulations of the Division of Local Government Services, consisting of verification
notices as follows:

TYPE
FPayments of 2015 Taxes 50
Fayments of 2014 Taxes 50
Delinguent Taxes 25

OTHER COMMENTS

Interfund Balances

Reference to the various balance sheets show the interfund balances remaining at year
end. Transactions invariably occur in one fund which requires a corresponding entry to be made
in another fund, thus, creating interfund balances As a general rule all interfund balances
should be closed at the end of the year. It is the Borough's policy to review and liquidate all
interfund balances on a pericdic basis.
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OTHER COMMENT [CONTINUED)

General Ledger

A Current Fund General Ledger was not completely maintained in accordance with the
Division of Local Government Services Technical Accounting Directive Mo, 85-3.

Bank Reconciliations

Mot all bank accounts were reconciled to the books of original entry on a timely basis,

Hher Departments

The audit of the condition of records maintained by the various departments of the
Borough were designed to determine whether minimum levels of internal controls and
accountability were maintained, that cash receipts were deposited or turned over to the
Treasurer within 48 hours per N.J.S A 40A:5-15 and that the amounts collected were in
accordance with various ordinances, statutes, contracts or agreements. Our audit revealed that
Borough funds were not always deposited with 48 hours.

Tax Collector
Mot all non-cash adjustments were properly made by the tax collector. Senior citizens

disallowed, taxes transferred to tax title liens and tax appeal adjustments were not always done
properly or in a timely fashion
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RECOMMENDATIONS

*That a Current Fund General Ledger be completely maintained in accordance with Technical
Accounting Directive No. 85-3.

“That all bank accounts be reconciled to the books of original entry on a imely basis.
*That all Borough funds from all departments be deposited within 48 hours of receipt.

That all non-cash tax adjustments be recorded in the computerized tax duplicate on a timely
hasis

*Unresolved 2013 audit recormmendation
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